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Market Summary

Strong second quarter performance across U.S.
growth equity benchmarks placed U.S. growth
equities among the strongest performing investment
styles year-to-date. In contrast, first quarter returns
were more muted. After robust market performance
in January, inflationary fears arose causing market
volatility to spike and most major equity benchmarks
to retreat. While companies generally reported
strong financial results for the prior quarter and
economic data was mostly positive, trade tensions
and building inflationary pressures weighed on
returns for the duration of the first quarter.
In the second quarter, growth style indices were
broadly positive and volatility moderated from
elevated first quarter levels. Higher stock prices and
declining volatility were supported by a healthy U.S.
economy. Retail spending rebounded, housing starts
increased and manufacturing activity remained
robust despite an appreciating U.S. dollar. In
addition, consumer and business confidence
remained elevated. With unemployment reaching
3.8%, its lowest level since 2000, and core inflation
just over 2%, the Federal Reserve announced its
second rate increase of 2018 and communicated
expectations for two more before year end.

With a strong fundamental backdrop and a positive
tax impact, U.S. corporations generally posted robust
earnings growth. As a gauge, corporations in the S&P
500 Index reported first quarter earnings growth of
approximately 25%, as compared to the same period
in the prior year, with over 80% of companies in the
Index topping investor expectations. However,
aggregate forward P/E ratios contracted as investors
appeared to be mindful of risks on the horizon.
Notably, trade tensions between the U.S. and China
were a focus for investors over the course of the
quarter, and as more countries became involved,
anxiety grew that tariffs could potentially escalate
into a trade war.
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Top 10 Holdings as of 30.06.2018
Company Name
Microsoft Corporation
Alphabet Inc.
Amazon.com, Inc.
Mastercard Incorporated
Unitedhealth Group Incorporated
Zoetis Inc.
Facebook, Inc.
Intercontinental Exchange, Inc.
Verisk Analytics, Inc.
The Progressive Corporation
Total of Top 10

Fund Review and Outlook

% of Fund
7.0%
6.9%
6.6%
4.4%
3.9%
3.0%
3.0%
2.9%
2.3%
2.2%
42.2%

The William Blair SICAV US All Cap Growth Fund
performed approximately in-line with its benchmark,
the Russell 3000 Growth Index, during the second
quarter. From a style perspective, our higher
valuation exposure, which is driven by our higher
growth bias, was a tailwind. Pertaining to stocks, the
top contributor was online retailer Amazon.com
(Consumer Discretionary). The company reported
strong financial results that reflected accelerating
trends across many of its business segments. Pizza
restaurant chain Domino’s Pizza (Consumer
Discretionary) was also a top contributor primarily
due to positively trending data from franchisee
surveys and management confidence about the
strength of the underlying business momentum.
Other top contributors were Mastercard
(Information Technology), Codexis (Health Care) and
UnitedHealth Group (Health Care). Conversely, the
top detractor was defense contractor Raytheon
(Industrials) which underperformed due to
decreasing tensions on the Korean Peninsula which
some fear will decrease demand for defense
products. Open source software solutions provider
Red Hat (Information Technology) was also a top
detractor. After recent strong relative performance,
the company reported lower-than-expected billings
growth due to lower renewals of contracts from the
company’s largest customers and the stock came
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under pressure. Other top detractors were Ball
Corporation (Materials), Starbucks (Consumer
Discretionary) and MaxLinear (Information
Technology). Additionally, not owning Apple
(Information Technology), the largest position in the
benchmark, was a detractor.

Despite the Fed pursuing monetary tightening and
the potential for a global trade war, optimism still
persists across consumers, businesses and investors
as we enter the tenth year of the current economic
expansion. While rates still remain low relative to
history, the Fed has telegraphed a path of increases
and their ability to navigate the economy in the face
of inflationary pressures from a potential trade war
remains a risk. Further, continued uncertainty
around the ultimate outcome of proposed tariffs
could disrupt business planning and dampen overall
productivity. However, the impact of fiscal stimulus
in the form of lower corporate tax rates has largely
overwhelmed trade concerns thus far. One early
benefit of corporate tax reform in the U.S. has been an
increase in capital expenditures, which in turn has
the potential to boost productivity and create jobs
longer term. In addition, the current administration
has been aggressive in reducing regulation on
businesses, which could be a continued tailwind for
companies.
It remains to be seen how long the expansion can
persist given the unprecedented fiscal stimulus at
this point of the economic cycle. Broadly speaking,
corporate earnings trends and forward looking
guidance are reflective of the strong economy. But to
the extent that rising wages, raw materials prices and
freight costs begin to compress margins for the
average company, we believe our portfolio
companies, which generally offer strong value
propositions to their customers and have more
pricing flexibility, are better positioned to withstand
these pressures. Our focus remains on identifying
companies with durable growth drivers, independent
of the economic backdrop, whose stocks present
compelling risk/reward opportunities.
The Fund, the Management Company and the Investment
Manager
This document has been prepared and issued by FUNDROCK
MANAGEMENT COMPANY S.A., a "société anonyme",
incorporated under the laws of the Grand Duchy of Luxembourg
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having its registered office at 33, rue de Gasperich, L-5826
Hesperange and registered in the R.C.S. Luxembourg under n°
104196 (the "Management Company"). The Management
Company is authorised and regulated by the Luxembourg
Supervisory Authority of the Financial Sector (the "CSSF") as the
management company of UCITS (defined below) under the EU
directive 2009/65/EC, as amended.

The Management Company has been appointed as the
management company of WILLIAM BLAIR SICAV, a "société
d'investissement á capital variable", incorporated under the laws
of the Grand Duchy of Luxembourg having its registered office at
31, Z.A.I. Bourmicht, Bertrange, registered in the R.C.S.
Luxembourg under n° 98806 and approved by the CSSF as an
undertaking for collective investment in transferable securities
(UCITS) in accordance with the EU directive 2009/65/EC, as
amended (the "Fund").
The Management Company has appointed WILLIAM BLAIR
INVESTMENT MANAGEMENT, LLC, the asset management
business of WILLIAM BLAIR & COMPANY, LLC., having its
registered office at 150 North Riverside Plaza Chicago, IL 60606,
USA ("William Blair Group") as the investment manager for the
Fund (the "Investment Manager").

Fund Distribution
The Fund is currently registered for public offering only in the
following countries: Austria, Denmark, Finland, France, Germany,
Ireland, Luxembourg, Norway, Sweden, Switzerland and the
UK.Therefore the Fund may not be registered to be marketed in
your jurisdiction or may only be marketed to certain categories
of investors in your jurisdiction.
Marketing Materials
William Blair Group makes no representations that these
marketing materials are appropriate or available for use in any
jurisdiction.

This document is not intended to be published or made available
to any person in any jurisdiction where doing so would result in
contravention of any laws or regulations applicable to the
recipient.

This document shall constitute a marketing communication only
in the countries in which the Fund has been registered for public
offering.In any other countries, laws and regulations may restrict
the access to the present website. The access to the present
website is not to be considered as marketing communication or
as the marketing of the shares of the Fund if such access to such
information and documentation through a website
would be unlawful.

Fund Documents
The Articles of Incorporation, the Prospectus, the Key Investor
Information Documents (KIID), the Annual and Half-yearly
Reports of the Fund and the Subscription Form are available free
of charge in English and German from our website
SICAV.williamblairs.com or at the registered office of the
Management Company (33, rue de Gasperich, L-5826
Hesperange, Grand Duchy of Luxembourg), at the registered
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office of the Fund (William Blair SICAV, 31, Z.A. Bourmicht, L8070 Bertrange, Grand Duchy of Luxembourg) or from the Swiss
representative, First Independent Fund Services Limited,
Klausstrasse 33, CH-8008 Zurich (Paying agent in Switzerland is
NPB New Private Bank Ltd, Limmatquai 1, CH-8022 Zurich), and
in German language at Marcard, Stein & Co., Ballindamm 36,
20095 Hamburg, Germany, and at Bank of Austria Creditanstalt
AG, Am Hof 2, 1010 Vienna, Austria.
Recipients of this Document
The present document is not intended to be directed to those
categories of investors to which the communication of this
document would be unlawful in any country according to any
applicable law or regulation.

This document is intended for the use of the persons to whom it
is addressed, being persons who are Professional Investors as
defined in the Markets in Financial Instruments Directive
(2004/39/EC), understood as financial advisers, insurance
companies, asset managers, discretionary wealth managers,
banks and other authorised intermediaries.

Therefore, its content should not be used by retail clients. These
materials are not intended to be distributed or passed on,
directly or indirectly, to any other class of persons and may not
be relied upon by such persons and is therefore not intended for
private individuals or those who would be classified as retail
clients. William Blair Group does not accept responsibility for
retail clients accessing information intended exclusively for
Professional Investors.

No Investment Advice
This document has been produced for information purposes only
and is not to be construed as investment advice or a solicitation
or an offer to purchase or sell investments or related financial
instruments to any recipients.
The investments in the Fund may not be suitable for all
recipients. This document does not contain personalized
recommendations or advice and is not intended to substitute any
professional advice on investment in financial products.
Recipients of this document should make their own investment
decisions based upon the Fund Documents listed above (which
can be obtained free of charge) and in accordance with their own
financial objectives and financial resources and, if in any doubt,
should seek advice from independent professional advice as to
risks and consequences of any investment.

Risks
Recipients of this document should be aware of the risks detailed
in this paragraph. Please be advised that any return estimates or
indications of past performance on this document are for
information purposes only. Past performance is not necessarily a
guide to future performance and no assurance can be made that
the profits will be achieved or that substantial losses will not be
incurred. Returns for periods of one year or more are annualized.
All charges and fees, except any entry, exit and switching charge,
have been taken into account in calculating the Fund’s
performance. The value of shares and any income from them can
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increase or decrease. An investor may not get back the amount
originally invested.

Where investment is made in currencies other than the investor's
base currency, the value of those investments, and any income
from them, will be affected by movements in exchange rates. This
effect could be unfavourable as well as favourable. Levels and
bases for taxation may change.

Further specific risks may arise in relation to specific
investments and you should review the risk factors very carefully
before investing. Intended risk profile of the Fund may change
overtime. The Fund is designed for long-term investors. For the
most current month-end performance information, please visit
our web site at SICAV.williamblair.com.
William Blair's Opinion
This document contains the opinions of William Blair, as at the
date of issue based on sources believed to be reliable. However,
William Blair does not guarantee the timeliness, accuracy, or
completeness of the information contained in this document. All
information and opinions may change without notice.

Property of William Blair
This document is the property of William Blair and is not
intended for distribution or dissemination, directly or indirectly,
to any other persons than those to which it has been addressed
exclusively for their personal use. It is being supplied to you
solely for your information and may not be reproduced, modified,
forwarded to any other person or published, in whole or in part,
for any purpose without the prior written consent of William
Blair.
Liability
To the extent permitted by applicable law, William Blair will
accept no liability for any direct or consequential loss, damages,
costs or prejudices whatsoever arising from the use of this
document or its contents.
As used in this document, "William Blair" means William Blair
Investment Management, LLC and the Investment Management
division of William Blair & Company, L.L.C.
Copyright © 2018 William Blair. William Blair is a registered
trademark of William Blair & Company, L.L.C. “William Blair”
refers to William Blair & Company, L.L.C., William Blair
Investment Management, LLC, and affiliates.
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